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1. Acronyms and Definition of Key Terms

Az Acronyms

e

ED
CBK
ICPAK

OCOB
OAG
OSHA
KNC
PFM
FFE
PSASRE
PPA
ORPF
IDRM
NEC
NDC
NGC
FPF

Secretary General

Executive Director

Central Bank of Kenya

Institute of Certified Public Accountants of Kenya
International Public Sector Accounti ng Standards
Mational Treasury

Office of the Controller of Budget

Office of the Auditor General

Oecupational Safety and Health Act of 2007
Kenya National Congress

Public Finance Management

Property Plant & Equipment

Public Sector Accounting Standards Board
Political Parties Act

Office of Registrar of Political Parties

Internal Dispute Resolution Mechanism

National Executive Council

National Delegates Council

National Governing Council

Political Parties Fynd

B: Definition of Key Terms

Fiduciary Management-

responsibility of managing the organization's financial resourees,

The Secretary-General is the accounting officer of the Political Party
Comparative Year- Mcans the prior period.

Members of management who are directly entrusted with the
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2. Key Political Party Information and Management

{a) DBackground information

Kenya National Congress (KNC) was filly registered under the Political Parties Act,
2011 (Revised in 2022) in 1991, The party is committed to establishing a democratic
government in Kenya. The party aims to achieve this through fair and transparent elections,
nominating candidates from all backgrounds, and promoting national unity, devolution of
power, and respect for the rule of law, KNC seeks to create a government accountable to
the people of Kenya and reflects the principles of equily and good governance,

(b} Principal Activitics

Kenya National Congress (KNC) exists to serve as 3 democratic platform that empowers
citizens and strengthens governance in Kenya, s principal mandate includes:
. Recruiting and enlisting members io build a strong, inclusive political movement.

o

2. Nominating candidates for elections at natiomal and county levels,

3. Promoting representation of women, youth, persons with disabilities, ethnic and other
minorities, and marginalized communities in Parliament and County Assemblies.
Sensitizing the public on the functioning of the political and clectoral system.

Promoting and enhancing national unity across all communities,
Mabilizing citizens to actively participate in political and decision-making processes.

Soliciting and articulating public policy priorities as identified by its members,

B T T R 8

Shaping and influencing public policy in line with the Pasty’s values and aspirations.

iit
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Key Political Party Information and Management (Continued)
Key Management
The Party's day-to-day management is under the following key Organs;

No.

Designation

Responsibitity

T

II.

National Delegates Convention

Supreme decision-making organ that sets
the overal| direction, policies, and

leadership of the Party.

National Governing Council

Oversees policy implementation and
provides strategic puidance between

conventions,

National Executive Committee

Manages day-to-day affairs and ensures
execution of Party programs and decisions.

MNational Secretariat

Provides administrative, technical, and
operational support 1o the Party organs

Parliamentary Group

Coordinates and advances the Party’s
legislative apenda in Parliament and Counry

Assemblies,

Youth League

Mobilizes and SMpowers youth to actively
participate in leadership and Party activities,

Women Leagye

Promates women's participation,

representation, and IEﬂdershEp within the

Party and governance,

Branches

Represent the Party at grassroots level,
mobilize members, and implement Party

policies locally.

=
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Key Political Party Information and Management (Continued)
(¢} Fiduciary Management

The key managemenl personnel who held office during the financial year ended 309 June
2026 and who had direct fiduciary responsibility were:

No. | Designation  Name
| Chalrman John Otee Imoite
2 Secrelary General Benjumin Abuga Gisore =
i § Treasurcr Harima Khaliye
4 Director of Youth & SIGs Millieent Wambagu
I 5 Women League Leader Lilian Gor

{d) Fiduciary Oversight Arrangements

Keaya National Congress (KNC) has put in place robust fiduciary oversight mechanisms 1o ensure
transparency, accountability, and prudent management of resources in line with the Political
Parties Act, 2011, and other applicable laws.

« Registrar of Political Parties — Provides external regulatory oversight by monitoring
compliance with the law, reviewing sudited financial statements, and ensuring adherence
0 govemnance and accountability standards,

+ Governing Body / National Executive Committee (NEC) - Exercizes overall fiduciary
responsibility for the Party, including policy approval, budget oversight, and safesuarding
of Party assels.

« Audit and Finance Committee — The andit commiltee, established by the National
Executive Committee, assists in overseeing the party's corporate govemance, Its members
include the Treasurer, wo deputies, Intermal Auvditor, the Finance & Resource
Maobilization chairpersen, and Strategic Planning Commities chairperson. The committee's
primary role is 1o support the National Executive Committee in its corporate governance
responsibilities.

+ Risk Management Committee — The Risk Management Committee is responsible for
ensuring that the party's resources are allocated effectively to achieve its gonls. While it
primary focus is on resource allocation, it may also be tasked with addressing specific
issues by the Mational Executive Committee. The party has a detailed risk management
policy in place.

(e} Party Headquarters
Tyme Arcade
2™ Floor, Room 208

CamScanner


https://v3.camscanner.com/user/download

Kenya National Congress (KNC)

Annual Report and Financial Statements for the vear ended June 30, 2026,

Key Political Party Information and Management (Continued)

(N

(2)

(k)

(i)

Ongata Rongai

Party Contacis
Telephone: (254)71 1677640

E-mail: infog@kneparty,or ke
Website: www kncparty.or ke

Party Bankers

L. Equity Bank
Mama Mgina Branch
Mairohi.

Independent Auditor

Auditor-General

Office of the Auditor General
Anniversary Towers, University Way
PO, Box 30084

GPO 00100

Mairobi, Kenya

Principal Legal Advisor

The Attomey General

State Law Office and Department of Justice
Harambee Avenue
P.O. Box 40112

City Square 00200
Mairobi, Kenya

3.
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3. National Executive Council

SMNo. | Name - .
Position Date of Cender =
Assumption
of offi
1 [Mansnn Oyongo Nyamweya P’m‘l}f Lender E.M:E
2 Pobn Otes Tmoite IChas I L
airman 18/09/202] P«Jlah
' 3 Uerid i i

/ erida Ibongia Yaro Second Vice Chairperson 18092021 [Fermle

4 Fmsjmnm Gisore Secretary General 180%2021  Male
5 |Harima Khaliye (Treasurer 18092021  |Female
6 |Phylis Cheruiyot [National Assistant Treasurer 19092021 [Female

7 Bemard Moseti National Organizing secretary 18/09/2021  [Male

g Hobert Ouko Secretary for Lepal Affairs 18092021  Male
%  [Lilian Anyango secretary for Women Affairs 18092021 Female
10 Millicent Wambugu Becretary for Youth & SIGs 18/09/2021  [Female

11 Matthews Kaburu Ageri F])eput_',- Secretary for Youth affairs 180092021  Male

12 |Robert Quko |D::q:|ut_'f Secretary for Legal Affairs (18092021  Male
13 [Tsomia Makena ecretary for Public Policy and 1BA09/202]  Female

enomic Affairs
14 |Leocadia Nyvanchama eeretary for Information and 18092021  [Female
ublicity
il
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4. Key Management/Secretariat Team

S/No. | Name Position | Responsibility
] .
Benjamin Abuga Gisore Sec Generl Accounting Officer
2
J "
ohn Otee Imoite Chairman Head of Secretariat
3
Harima Khalive National Treasurer Heads Finance & Accounts
wiii
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& Chairman®s Statement

We are obliged by the political Parties Act, 2011 to prepare annual financial reports in respect of

the state of affairs of our Party including operations at the end of each financial year, The public
ﬁnarltte mafmgfm‘em Act, 2002 at section 81, section 31 of the Political Parties A-;t. EI'JIPI and
public A.ud:t requirenents require of us to prepare the said statements and submit g the office of
the Auditor General and the Registrar of political Parties nol kater than August 30th, of each
financial vear. r

In pursuit of the foregoing obligations and exercising its mandate under KNC Constitution, the
NEC approved the work-plans and budget for the financial vear under review within the work
frame of our strategic plan, Accordingly, we have submitied the reports for the year ended June
30th, 2026 to the Auditor General. We have also published in local dailies and Party website the
applicable income of the accounts for the year ended in accordance with section 29(1) of the
Political Parties Act, 2011,

The year ending June 30th, 2026, was not a very busy one for the Party. The Party majorly
prioritised inclusion of PWDs and their Caregivers, Women and youths in the political process.
Empowerment of Party grass-root mobilizers was also key in the new membership recruitmen.

Voluntary contributions from KNC members and supporters was low thus hindering the full
implementation of the projections of the approved work plan.

Our Party slogan: the key to a brighter Kenya has been a guiding light in the manifestation of our
members in word and deed in promating good governance for a more prosperons. future,
To our members, | commit to support and be loval to the Party vision and mission to do everything

possible to reciprocate their zeal.

John Otee Imoite.
Mational Chairmamn.
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6. Report of the Seerctary-General ;
The p»:.-sl:;mr has been ma:l?ed by significant progress for the Kenya National Ennlgr:sg (KNey,
We have suceessfully increased our membership base by 5% through targeted recruitment efforts
and community outreach initiatives. This growth has strengthened our party's gmnm presence
and expanded our caparity to represent the interests of 2 wider segment of the population, |

In addition to membership growth, we have made substantial investments in strengthening our
party infrastructure, We have opened new braneh olfices in underserved regions, providing our
members with greater acoess to party services and resources. These new offices have also enabled
us to establish strenger connections with local communities and build support for our party's
agends,

One of our most notable achievements this vear was the suceessfil passage of a landmark piece of
legislation that addresses a critical need in our communities. This victory is a testament to the hard
work and dedication of oyr members, staff, and elocted officials,

Financial Performance

While we have made significan strides in achieving our organizational goals, we have also faced
chalienges related to financial constraints, Limited resources have constrained our ability to
expand our programs and services ar the desired pace. To address this issue, we haye implemented
a number ol cost-saving messures and are actively exploring new funding opportunities.

Challenges snd Way Forward

Despite our financial challenges, we remain committed to our misgion of promoting social justice,
ECOnOmic empowerment, and good governance. To achicve these objectives, we must continye to
address internal divisions and foster 2 more cohesive party culture, We are implementing strategies
to facilitate open dialogue and conflict resolution among our members and leadership.

Moving forward, we will focus on butlding stronger relationships with our constituents and
advocating for their needs at all levels of govemment. We will also continue to invest in eapacity-
building and professional development tor our members and staft 1o ensure that we have the skills
and resourees necessary to effectively represent our party and our COMMmunities,

Conclusion

The past year has been a vear of progress and challenges for Kenya National Congress. By
Bﬁdr_ﬂ&sing our challenges and building on our suecesses, we are confident in our ability to continue
making a positive impact on our communities and the nation as a whole,

e

Benjamin Abuga Gisore

Secretary Genera|
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7. Statement of Performance against Predetermined Objectives for FY 2015/2026-1

The Polirical Party las @ strategic plan running from Year 2025 to Year 2027. The Strategic Plan is implemented in annual work plans.
The performance of the Party during the year is presented in the table befow;

g

No  [ProgramfActivity | Koy Performance Indicator | Target | Achievement | Remarks
i Establish and train Branch Number of County Disability TED 152 Training ongoing;
Disability League leagues established. more branches to be
covered next FY,
) Train Branch Women and youth | Wumber of women and youth 2000 1180 Strong tumout;
league trained additional sessions
planned.
3 Membership Recruitment Number of Members 10700 BESS Recruitment
Bems ongoing; target
nearly achieved.
4.
_.,p/,
% i
L_‘J.ﬁ_......n... !' —



https://v3.camscanner.com/user/download

Kenyn National Congress (KNC)
Annual Report and Financial Statements

for the year ended June 30, 2016,

8 Governance Statement

The Party structure of the party is presented in the diagram below:

PARTY LEADER

e .

GEFUTY-PA FI‘.i"'r'
LEADER

— CHAIR STHETEGIE.

2Tk i,

. MATIOHAL
TREALURER

CHAIR FIMANCE AND
_ RESOUACE.

A IALIZATION

Lk A Eh e
BEOHETARY
GEMERAL

DRGANITING
CENEHAL BECRETARY

PLANNING P, s T

HA TN L

Lef P CDHRGLR MICE el
SECEETARIAY by

SOCRETASY

~ DIRECTOR ST AT
ARIES

Governance Arrangements

1. National Delegaies Convention (ND)
o Role: Supreme decision-making organ responsible for setting Party policy,
amending the constitution, and electing top Party officials.

o Composition: Delegates drawn from countics, constituencies, and branches
AcToss the country,

o Nomination: Members are nominated by grassroots branches and accredited in
accordance with the Party constitution,

Meetings: Held at least once every year, with special sessions convened when
MeCessary,

2. National Executive Committes (NEC) / Governing Body

Xiil
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/;‘,‘mgmam Statement (Continued)

o Role: Provides overall leadership, policy direction, and oversight of Party affairs
between NDC meetings,

o Composition: Party Leader, Deputy Party Leader(s), Secretary General, National
Chairperson, Treasurer, Organizing Secretary, and other elected/appointed
officials,

= Meetings: Convened quarterly or as deemed necessary.
3. Committees wnder the NEC
The NEC establishes specialized committees to enhance efficiency and govemance:

o Dispute Resolution Committee: Handles internal disputes and ensures peacefil
resolution of conflicts. Meers as required.

= Disciplinary Committee; Enforces Party discipline and addresses misconduct by
members or officials. Meets as needed.

o Elections Board: Menages intemal Party elections, nominations, and compliance
with electoral laws. Meety before and during election cycles.

- Finance Committec: Oversees financial planning, budgeting, and monitoring of
Party resources. Meels guarierly or as required.

o Aupdit and Risk Committee: Ensures accountabilify, reviews audite, and
manages institutional risk. Meets af least twice ammially,

o  Other Committees: May be established from time to time to address CIMErging
issues such as policy development, strategy, or special projects

XV
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9. Management Discussion and Analysis

1. Executive Overview _
During the FY 2025-2026, the Kenya National Congress (KNC) focused on strategic mts .
meobilization and inclusion initiatives, The financial year was characterized by a 49,63% increase in tot
revenue, jumping to Kshs 2,793,031 up from Kshs 1,866,678 in the prior year, This expansion was
driven entirely by improved state exchequer allocations via the Political Parties Fund (PPF).

However, aggressive investments in statutory inclusion programs drove total operating expenses up by
43.91% to Kshs 2,673,622, Consequently, the party recorded a mild operational deficit of Kshs 80,591,
which represents a significant 38.04% improvement com pared to the prior year's deficit of Kshs
130,075.43.

2. Financial Performance Analysis
Revenue Performance
. Political Parties Fund (PPF) Statutary Transfers: Revenues under Note 6 spiked by 64.30% to
reach Kshs 2,532,961 (FY 2024-2025: Kshs 1,541,673). This increase represents the core driver
of the party's programmatic capacity during the year.

L. Membership Fees: Internal collections under Note 7 contracted by 19.98%, falling to Kshs
260,070 against Kshs 325,005 in the prior ¢yele. This highlights a structural dependency on state
funding and underscores the immediate need to revamp institutional member subseription
channels.

Expenditure Profile
L Special Interest Groups (SIG) Expenses: In fulfillment of statutory requirements under the

Political Parties Act, KNC agoressively expanded its inclusion programming. SIG expenses
ballooned by 150.84% to Kshs 1,500,000 (FY 2024-2025: Kshs 398,000), making it the single
largest expenditure item at 52.20% of total utilization.,

. Administrative Expenses: Administrative overheads increased by 31.07% to Kshs 880,661 10
cater for rising compliance tracking and secretariat logistics,

L. Advocacy and Electoral Expenses: De-escalation follow ing prior regional engagements led to a
39.25% reduction in field advocaey costs, down to Kshs 492,961 from Kshs 811.500.

V. Finance Costs: Rationalization of banking profiles successfully brought direct finaneial
iransaction fees down to Kshs 0 from Kshs 4,298.93,

3.‘Fiunmial Position & Asgpt Healih
Liquidity and Cash Flows

party’s cash framewark improved steadily, Net cash flows from operating activities closed in the

The
Positive zone ot K she 17,661, resulting in an ultimate cash and cash equivalents balance of Kshs 33,011
at bank ag of 30 June 2028,
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Year ended June 30, 2026,
FY 20252026 Year-over-Year
Bl FY 2i4-2025 Change

Cash and Cash Equivalents 33.010.57 15,349.57 115.06%
Receivables and Advances 132.325.00 683,825.00 -R0.65%
Total Assets T78,657.57 1,387,537.57 ~43.58%
Total Carrent Liabilities - S5 1,500,000 10084

551,500 d

Capital Structure & Prior Year Adjuast ments

s Debt Clm-amr. The National Executive Committee (NEC) prioritized a cleaner balance sheet,
Fully liquidating Kshs 551,500 of trade and other payables down to Kshs 0, removing any shor-
term liability overhang.

= Assct Value Realization: Mon-current assets (Property, Plant, and Equipment) stood at Kshs
013,322 after absorbing structural depreciation,

» Revaluation & Deficit Adjustments: A prior-year correction added Kshs 23,210.50 to the
Revaluation Reserve, stabilizing it at Kshs 989,323.50. However, the current year's operational
deficit pushed the cumulative accumulated deficit to Kshs (210,665.93), shifting net assets down
modestly to Kshs 778,657.57.

4. Key Operational Risks and Future Strategy

1. Funding Concentration Risk: Relving heavily on PPF updates exposes the parly to changes in
national budget allocations. The party plans to introduce digital, tiered subscription platforms to
stabilize membership revenue.

2. Statutory Alignment: The heavy focus on Special Interest Groups underscores KNC's goal of
remaining fully aligned with the regulations set by the office of the Registrar of Political Parties..

3. Operational Sustainability: Management is working to adjust its fived administrative expenses to
ensure overall spending aligns with revenue trends, aiming to prevent future structural deficis.

Xvi
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10. Environmental and Sustainability Reporting

0 Sustainability stravegy and profife
The Party has embedded sustainability at the core of its operations by HUEHPI'HE Wiﬂj Kenya's
political, social, and macroeconomic priorities, Our strategy draws from international bes
practices such as the UN Sustainable Development Goals (SDGs), foeusing on inclusivity,
transparency, and resilience. We recognize broad trends such as reduced donor dependency,
the need for preener operations, and growing public demand for accountability.
Achicvements include consistent membership growth, inereased stakeholder engagement,
and improved financial accountability, However, challenges remain in donor fatigue and
limited funding, which sometimes hinder long-term sustainability projects.

if)  Environmentai performance

The Party operates under an Environmental Policy adopted in 2021, emphasizing reduced
ecological footpring through efficient usc of resources, responsible waste management, and
green campaigning, We have infroduced digital platforms (o reduce paper use and ensured
all vifices practice basic waste separation and reeycling. Suecesses include reduced printing
by 35% and transitioning to energy-efficient lighting in five county offices. Shorteomings
remain in areas such as biodiversity manegement and full compliance with recycling
standards. Efforts are underway to partner with local environmental groups for tree-planting
initiatives and improved waste disposal,
ill)  Employee welfare
The Party adheres to a Falr Employment Policy that emiphasizes equal opportunity, gender
balance, and meritoeracy. Recruitment considers diversity, with a current staff gender ratio of 55%
male and 45% female, Stakeholder engagement is done quarterly, and HR policies are reviewed
every two years to remain current. Capacity building is supported through training workshops,
mentorship programs, and annual skills audits. Career management 35 guided by a structured
appraisal and reward system, which includes recognition awards and performance-based
INCcniives.
For the current financial year, the party has been constrained of funds 1o pay salarics, hence Staff
have been put on voluntary basis up until the financial situation IMPEOVES,

Xvi
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iv)

Environmental and Sustainability Reporting (Contin ued)
8) Responsible Supply chain and supplicr refations

The Party maintains transparent procurement practices, guided by a Supplier Code
of Conduct. Contracts are honored, payments are made promptly, and supplicers are
encouraged to meet ethical, envirenmental, and legal standards,

b} Responsible Marketing and Adveriising

Campaigns and publicity are carried out in adherence to electoral laws and cthical
communication standards, The Party avoids misleading information, hate speech,
and ensures inclusivity in all marketing material.

€) Product stewardship

The Party safeguards members and voter interests by upholding transparency in its
manifestos, protecting personal data, and ensuring all commitments are realistic,
achievable, and verifiable.

Corporate Social Responsibi lity / Community Engagements

During the reporting period, the Party did not undertake any formal Corporate Social
Responsibility (CSR) or community engagement initiatives. This was primarily due to
financial and operational constraints, with resources being prioritized towards core
activities such as membership recruitment, strengthening infernal party structures, and
capacity building of special interest groups (S1Gs).

Xvil
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I1. Report of the National Exceutive CouneilCommmitice

The Conneil/ Commiltee submits their report together with the audited financial statements for
the year ended June 30, 2026, which show the state of the Party's affairs.

) Principal activities
The principal sctivities of the Party are reported on puge (iii)

i} Results

The results of the Party for the year ended June 30, 2026, are st out on page 1.

i) Couneil Members
The members of the Goveming body/NEC wha served during the year are shown on Page (vii).

¥} Auditors

The Auditor-General is responsible for the statutory sudit of the

Party in accordance with
Article 229 of the Cq

nstitution of Kenya and the Public Audit Act 2015
By Order of the Council'Committes

LR L L L L LT R T ppaaan CLLEL LT T s

Benjamin Gisore
Secretary General
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12. Statement of the National Execy fjye Council Responsibilities

Section 31 of the Pulilical Parties Act Cap 7D and Chapter 7, Section 7.4, Art, (IV)(¥) requires the
h.‘BL .“' prepare financial statements in respect of that Party, which give a true and fair view of the
situation of the P:ﬂrl:.-' al the tl'nd of the financial year and the operating results of the Party for that
year. The NEC is also required to ensure that the Party keeps proper accounting records which

disclose with reasonable aecuracy the Party's financial position. NEC is also responsible for
safeguarding the assets of the Party,

-”1'? NEC is responsible for the preparation und presentation of the Party's financial statements,
which give a true and fair view of the state of affairs of the Party for and as ai the end of the
financial year {period) ended on June 30, 2026, This responsibility includes: (i} Maintaining
adequate financial management arrangements and ensuring that these continue to be effective
throughout the reporting period; (i) Maintaining proper accounting records, which disclose with
reasanahle accuracy at any time the financial position of the Party; (iii) Designing, implementing
and maintaining internal controls relevant to the preparation and fair presentation of the financial
statements, and ensuring that they are free from material misstatements, whether due to error or
fraud; (iv) Safeguarding the assets of the Party; (v) Schecting and applying appropriate accounting
policies; and (vi) Making accounting estimates that are reasonsble in the eircumstances,

e W, N,

The NEC accepts responsibility for the Party's financial statements, which have been prepared
using appropriate accounting policies supported by reasonable and prudent judgements and
estimates, in conformity with International Public Sector Accounting Standards (IPSAS), and the
Political Parties Act. The NEC is of the opinion that the Party’s financial statements give a true
and fair view of the state of the Party’s transactions during the financial year ended June 30, 2026,
and of the Party’s financial position as at that date, The NEC further confirms the completeness of
the accounting records maintained for the Party, which have been relied upon in the preparation of
the Party’s financial statements, as well as the adequacy of the systems of internal financial control.

B ik
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Statement of the National Executive Council Responsibilities (Continued)

In Preparmg the financial statements, the NEC assessed the Party’s ability to continue as 5 Bing
concem. Nothing has eome to the attention of the Directors to indicate that the !

Party wily Moyt
TEMAIN & going concern for at least the next twelve months from the date of this statement,

Approval of the financial statements

The Party's financia| stalements were approved by the Board on _Q éﬂ- @#L%ﬂlﬁ and
signed on jis behalf by:

Seeretary Genersl
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14. Statement of Financial Performance for the year ended 30 June 2026

Notes | FV 20252026 FY 2024-2025 7]
T Restated
Kshs Kshs
Revenue
Transfers from Political Parties Fund (PPF) 2,532,961 1,341,673
Membership Fees 260,070 323,005
Total Revenue 2,793,031 1,866,678
Expenses
Administrative Expenses EED, 661 582,954
Special Interest Groups EXpenscs 1,500,000 598,000
Advocacy and Electoral expenses 10 492,961 811,500
Finance Costs (Bank Charges) I - 4,298.93 i
Total expenses 2,873,622 1,996,753.53
SurplusDeficit (80,591} (130,075.43)

The notes set out on pages 7 1o 35 form an in

LA LI TR L

AP Glrﬂ""-‘ Name:
Head of Finance

Name:
Secretary General

tegral part of these Financial Statements, The Fi mangeial
Statements set out on pages | to 6 were signed on behalf of the NEC by

i1

AL

----- A LR LN T Ty e e l'-i-- -..;-..--q..u. PAEE AR p R mE s
B Name: 7 The Lo

Chairman of the Party

Date ﬂ/frg/@lﬁ mmggﬂra/m ﬂ“mé/f’%aza
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15, Statement of Financial Position as g¢ 30 June 2026
—
Notes FY 2025-2026 FY 2024-2025
it Kshy Kahs
AN Avets
Cashand Cash equivalents: | 5 31010,

: 12 3301057 3
Receivables and Advances 13 132,375 ;:-3495?
Total Current Assets 165 ,3:3,5 57 53.:12:.0{:
Non-Current Assets : I 2
Property Plant and Equipment 14 613,322 688,163.00
Total Non- Current Assets 613,322 488.363.00
Toral Assets (A) : :

T8

e H57.57 1,387.537.57
Current Liahilities
Trade and other Payables 351,500
Total Current Linbilities - 351,500
Non-Current Liabilitics
Total Non- Current Liabilities - =
Total Liabilities (B) - -

| Net Assets (A-B) T78,657.57 836,037.57
Represented by:
Revaluation Reserves _589,323.50 966113
Accumulated Surplesideficis {210,665.93) (130,075.43)
Net Assets 778,657.57 836,037.57

The financial staternents set out on pages | to 6 were signed on behalf of the NEC b

Name: Benjamin Gisore
Seeretary General

. il

Ferinn

Name: Harima Khaliye

Head of Finanece

60 /8l

IIIIIIII L LA L LLIEEERET T NY

=

BERARER SR AR NN R PR R R AR aEE

Name: John Imoite

Chairman of the Party

Date

o¢/nlwes

il
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16. Statement of Changes in Net Assets for the year ended 30 June 2026

A e 1 e Lo e gt o e [t 1 4 13 1 et o Accumulated | e
] g Heserve Ll urpis -
Kshs Kshs Kshs
Balance as originally stated at July | 966,113.00 0.00 966,113.00 |
1, 2024
Prior Year Adjustment (PPE 23.210.50 (.00 23 210,50
Comection)
Restated Opening Balance at July 989,323.50 0.00 898,323.50
1, 2024
Surplus! defieit for the year - (130,074.93) (130,074.93)
Restated Closing Balanee as at 959.323.50 (130,074.93) 859,248.57
June 30, 2025 skl i ot
As at July 1, 2025 939,323.50 (130,074.93) 859,248.57
Surplus/ (deficit) for the year z {30.591) (36,501)
As at June 30, (2026) 98932350 | (210,665.93) 778.657.57
Noter

reflect the corrected baseline value of Property, Plant and Equipment i ik
Ksh 711,.574.00) ipment (fFam Kshs 688,363.00 up to
2 Accomulated Deficits: The cumdative deficit grew io Ksh (210.663.93) a5 the current year's

aperatfonal shorijall of Kehy&l 591,000 was absorbed fmo Sy,
3. Nert Asset Health: Total equity decreaved year-on-vear from Ksh839,.248.57 to Kshs 778,657 5,

driven purely by operational expenditure outs ripping income allacations,
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17. Statement of Cash Flows for the year ended 30 Jupe 2026

E ¥V 2025.3026 | ¥V 3034-2005
MNodes Kshs Kshs
Cash flows [rom operating activities
Receipis
Transfers from Political Parties Fund (PP1) 6 2,532,961 1,541 673
Membership Fees i 260,070 325,005
Total receipts 1,793,031 1,866,678
Payments
Administrative Expenscs B T2 409 582,954.50
Special Interest Groups expenscs b 1,300,000 598,000
Advocacy and Electoral expenses 10 492,961 £11.500
Finance Costs 1] 4,295.93
Total payments 2,775370 1,996,753.43
Net cash flows from/(used in) operating activities 17,661 (130,075.43)
Net increase/(decrease) in cash & 17.661 ! 9.981.57
Cash equivalents
Cash and cash equivalems at 1 July 1 15,350 5,367
Cash and cash equivalents 21 30 June 1 33,011 15,349.57
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R Ih | Actoalom | Y [ S T
| ongwmat | f o ACKRCR ] performanee | (% of ¢
 budger | Adimtments | Finathudaet | O e | dierence | wiilization |
Kshs Kshs . Kshs | Kahs Kshs e |
a b c={a+b) d e={c-d) fedic* 100
Carry Overs from the Previous Period
Receipts
Transfers from Political Partics Fund (PPF) 2,532,961 2,532,961 2,532,961 100%%
Membership Fees 40,000 (139,930 260,070 260,070 - 100%%
Fublic contributions and donalions 2,000,000 {2,000, 0440) @ o - 0%
Total 4932961 | (139930 | 2,793,031 2,793,031 0 100%
Payments
Administrative Expenses 1,640,000 (839,930} 800,070 782,409 17,661 97.8%
Special Interest Groups cxpenses 2,250,000 (7:30,000) 1,500,000 1,500,000 - 100%%
Advocacy and Electoral expenses 1,042,961 (350,000) | 492,041 492,951 100%
Total Expenditure 4,932,961 {2,135,930) 2,793,031 2775370 17,661 9.4%
Surplus for the period 3 17,661 17,661
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l

Budget Reconciliation

Actual Surplus Amounts as per the stziement of Budget 17,661
' | \Add: Cash Balance at bank as st 30 June 2026 15,350
Closing Cash and Cash Equivalent o3 per the statement of Cash flows 33,011
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19. Notes to the Financial Statements

1. Gemers] Information

Kenya National Congress is esiablished by and derives ils alﬂhnmu’ﬂnd accoumtebility
frorm the Constitution and the Political Parties Act 201 1. The Party is wholly Kenyan
and is domiciled in Kenya, The Party's principal activity is to strive o #stalt]ﬁl}a
Government of Kenya based on democratic and good governance and constitutional
principles of a pluralistic democracy whilst promoting rule of Taw.

1. Statement of Compliance and Basis of Preparation

The financial statements have been prepared on @ historical cost basis except for the
measurement at re-valued amounts of certain items of property, plani and equipment,
marketable securities and financial instruments at fair value, impaired assets at their
estimated recoverable amounts and actuarially determined liabilities at their present
value,

The preparation of financial statements in conformity with Intemational Public Sector
Accounting Standards (IPSAS) allows the use of estimates and assumptions. It also
requires management to exercise judgement in the process of epplying the Party’s
accounting policies. The aress involving a higher degree of judgment or complexity, or
where assumptions and ¢stimates are significant to the financial staterments, are disclosed
in Note 5 of these finoncial statements,

The financial statements have been prepared and presented in Kenya Shillings,
which is the functional and reporting currency of the Kenya MNational Congress,
The financial statements have been prepared in accordance with the PTM Act, the
Political Parties Act 201 land International Public Sector Accounting Standards (IPSAS).
The sccounting policles adopred have been consistently applied to all the years presented.
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Notes to the Finaneia] Statemen s (Continued)

3. Adoption of New and Revised Sandarls

L New and amended sEanelaroly
IO June 2025,

There were no new and amended stondords issued in the financinl year,

and interpretations in lese effective in the year ended

i New and amended stqndards and interpretations in issue but not yet effective i the

Year ended 30 June 3025
F:mamr Effective date and impact:
EFSAE 43: Applicable I January 2025
. standard  sets owl (he principles for recognition, meas

The
E::ammim, and disclosure of |eases. The objective is to ensure that

d lessors provide relevant information in & manner that faithfully
those transactions. This information gives a basis for users of
shalements 10 assess the effect that leases have on the financial pos ition,
financial performance and cashflows of an Party.
anmnhﬂmmmﬁﬂﬁmmiﬂ, measure and presen

information on right of use assets and lease Liabilities,

IPSAS 44: Applicable 1% Janoary 2025
oms Curtent e giandard requires,
ssets Held for o .
Al and Assels that meet the criteria to be classified as held for sale to be mml.tl'edtﬂ
T | the lower of carrying emount and fair value less costs to sell and
slaris depreciation of such assets to cease and:

ﬁaﬁamm meel the crilerin 1o be classified as held for sale to be

parately in the statement of financial position and the results nrdism
operations to be presented sepamately in the statement of
iinancial performance.

PSAS 45: Applicable I" Janwary 2025
Propedy Plant Iy oandand supersedes IPSAS 17 on Property, Plant and Equipment. m%

A Bquipment 5 ha additional guidancel new guidance for hecliage nssets, in

Es&:ls and measurement, Herilage sssels were previomsly
xcluded from the scope of IPSAS 17 in IPSAS 45, heritage assets that
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R

L g

Effective date and impact: P o T D

satisfy (he definition of PPE shall be recognised as assels if they Tilee]

criteria in the stendurd. IPSAS 45 has an additional appliﬂ?tiun euidance f |
infrastruciure assets, implementation guidance and illustrative examples,
tandard has clarified existing principles e.g. valuation of land over or
e infrestructure assets, under- maintenance of assets and distinguishj
ignificant parts of infrastructure assets.

IFSAS 46
Measurement

HApplicable I'" Jannary 2025

The objective of this standard was fo improve measurement guiidance across

IFSAS by

i Providing further detailed guidance on the implementation j
commonly used measurement bases and the circumstances und
which they should be used,

b, Clarifying transaction costs guidance to enhance consistency across
IPSAS.

il Amending where appropriste guidance across IPSAS related (o

measurement al  recognition, subsequent measurement and
measurement related disclosures.

The standard also introduces a public sector specific measurement bases)

called the current operational value,

LA

Applicable 1* January 2026

This standard supersedes [PSAS O- Revenue from exchange transaction
|].I’Sﬁ|.5 |1 Construction contracts and TPSAS 23 Revenue from non- exchang

iranssctions, This standard brings all the guidance of aceounting for reven

pnder one standard, The objective of the standard is 1o establish the principle

that an Party shall apply to report usefil information to users of financi
statements about the nature, sinoun, timing and wncertainty of
revenue and cash flow arising from revenue transactions.

IFSH. & 48:
Transfer
[Expenses

Applicable I January 2026

The objective of the standard is to establish the principles that a trans
provider shal) opply to report useful information to users of finanei
statements about the nature, amount, timing and uncertainty of expenses
cash flow arising from transfer expense transpctions. This is a new
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dard F'ﬂwﬂu date and impacl;
r“ public sector entiijes peared Lo provide guidenee (o enfities that provide
transfers on accounting fior such transfers,
P5AS 40, Prlicable I Janoary 2026
elirement objective is to prescribe the sccounting and reporting requirements for th
efit Plans ublic sector retirement benefit plans which provide retirement to public Eu:li
nployees and other eligible participants, The standard sets the financi
tatements that should be presented by & retirement benefit plan,
PSAS 50 Applicable I™ January 2027
ngt;lmhﬂ.n FL‘I; The objective of this Stundard is to specify the financial reporting for
; ':m]“'““““ % lexploration for and evaluation of mineral resources. The Standard requires:
R: i Limited improvements to cxisting accounting prastices for expl

and evaluation expenditures.
ii.  Entities that recognize exploration and evaluation assets (o assess such
assets for impairment in accordance with this Standard and measurd
any impainment in accordance with IPSAS 76,
iii. DHschosures that identify and explain the amoumts in the Party®s
financial sistements arising from the explaration for and evaluation n]
mineral resources and help users of those financial
understand the amount, timing and certainty of future cash flows
from any exploration and evaluation asseis recognized.

0
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Fumtml

|Effective date and impact:

WPSAS43:  LApplicable I* Jannary 2025
eases The standard sets out the principles for recognition, measurement, Preseniation,

disclosure of leases. The objective is to ensurc that lessees and lessars peou:
relevant information in a manner that faithfully represents those transactions. Th;
information gives a basis for users of financial statements to asspss the cffiect ths
leases have on the financial position, financial performance and cashflows of th
Party,
The new standard requires entities 10 recognize, measure and pre
nformation on right of use assels and lease Habilitics.

PSAS 44: Applicable 1® Lanuary 2625

on- Current :
The Standard

ssets Held for i

le and PAssels that meel the criteria o be elussified as held for sule to be measunsd ul the
iscontinued  [*0Wer of carrying amount and fuir value less costs (o sell and the depreciation o
iofis uch assets to ceasg -
els that meet the criteria 10 be classified as held for sale o be present
‘EIJJI' in the statement of financial position and the results of discontin
perations to be presented separately in the statement of
rmAnce,
PSAS 45; A pplicable 1% Fanuary 2025
pm has additional guidance/ new guidance fior heritage assets, infrastructure agsets ang

e

hat satisfy the definition of PPE shall be reco
meet the eritéria in the standard, IPSAS 45 has additional
plication guidance for infrastructure assets, implementation guidance and
WMustrative examples. The standard has clarified existing principles e.g valuation
land over or under the infrastructure assets, under- maintenance of asseld

distinguishing significant pons of
Tasiracture assels,

Enized

eni

PSAS 4¢;
sasurem

Applicable 1° January 2025

11
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objective of thig i
Sty: a standard was 1o improve measurcment guidance ero
. Providing further detalleg
used measurement bases
be used,

iii.  Clarifying transaction costs uidance to
; - g Ge [0 enhanee consistency

Amending where appropriate guidance mcross IPSAS rclated 1o

Mmedsurement al recognition, subsequent measurement and measuremen|
releted disclosures,

The standard also introduces a public sector specific measurement base called
e current operational value,

guidance on the implementation of comman
and the ciroumstances under which they shoul

PSAS4T:  pplicable " Jannary 2036
evenie [This standard supersedis IPSAS - Revenue from exchange transactions, msﬁj

11 Construction contracts and IPSAS 23 Revenue from non- exchang
tions. This standard brings all the guidance of sccounting for reven

er one standard. The objective of the standard is to establish the principled

an Party shall apply to report uselul information to users of financial

stateiménts about the nature, amount, timing and uncertainty of revenue and cas}

flow arising from revenue transactions,

ES&S 48; Applicabile I* January 2026

ransfer The objective of the standard iz 1o establish the principles that a transfer provides
AP Il apply 10 repont usell information to users of Anancial statements about th
, amount, Timing and uncertainty of expenses and cash flow arising from
fer expense transactions. This is a new standard for public sector entitied
to provide guidance to entities that provide transfers on
unting for such transfers,

IPSASD:  |dpplicable 1* January 2026
etuement The objective is to prescribe the accounting and reporting requirements rmmj

o blic sector retirement benefit plans which provide retirement to public seeto
mployees and other eligible panicipanis. The standard seis the financia
tatements that should be presented by a retirement benefit plan.

PS5 AS S0 Applicabie I fanwary 2027

12
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loration F ohjective of this Standard is 10 specify the financial FePorting

E‘E?ahmﬂnnﬂ.[[:\:]umiﬁu for and evaluation of mineral resources. The Standard reqyjr,,

of Mineral jv. Limited improvements to existing accounting practices for exp|

[Resources and evaluation expenditures.

v.  Entities that recognize exploration and evaluation assets 10 assess g,
assets for impairment in accordance with this Standard and measure
impairment in accordance with IPSAS 26,

vi. - Disclosures that identify and explain the amounts in the Party’s financis
stalements arising from the exploration for and evaluation of mi
resources and help wsers of those financial statements undersiand thd
amount, timing and cerfainty of future cash flows from
any exploration and evaluation assets recognized.

L Egrly adoption of standards
The Party did not early - adopt any new or amended standards in the financial year.
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Anng ——— '8 lor the year

Notes to the finaneial stutements [-mrltlnunl}

4. Summary of Significan Accounting Palicies
a) Revenue recognition

i} Revenue from non-exchange transpetions

Transfers from The Political Parties Fund

Rwa transfers from the Political Parties Fund are measured at fair value and recopnized
o ul:;Lfnming control of the asset (cash, o0ds, services and property) if the transfer is free from
conditions and it is probable that the economic benefits or service potential related to the assct
will flow te the Pary and can be measured reliably, To the extent that there Is arelated condition
attached that would give rise to g liability 1o repay the amaunt, the amount is recorded in the
statement of financial position and realized in the stetement of financial performance upon
meeting the set conditions,

i} Revenuwe from exchange transactions

Rendering of services

The Party recognizes revenue from rendering of services by reference to the stage of
completion when the ouwtcome of the transaction can be estimated reliably, The stage of
comgletion is measured by reference to labour hours incurred to date as a percentage of total
estimated labour hours, Where the contract outcome canniot be measured reliably, revenue is

recommized only to the extent that the expenses incurred are recoverable,

14
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Sale of goods
Revenue from the sale of goods is recognized when the significant risks and rewardy op

ownership have been transferred to the bayer, usually on delivery of the goods and when .
amount of revenue can be measured reliably, and it is probable thet the cconomic benetitg of
service potential associnted with the transaction will flow to the parly,

Interest income

Interest income is accrued using the effective vield method. The effective yield discounts
mh:ﬁmed future cash receipts through the expected life of the financial asset to that asset’s net
fﬁﬂﬂ'rmg_ amount, The method applies this yield to the principal cutstanding to determine
mnterest income each period.

Dividends

E_’Md“di ":'T"imilﬂr distributions must be recognized when the shareholder’s or the Party’s
right to receive payments is established.

Rental income

Rental Inlmne arising from operating leases on investment properties {5 accousnted for on a
straight-line basis aver the leage torms and included in revenue,

bl  Budget information

Tha:: j:-rig'ml budget for Current FY was approved by the National Assemibly. Subsequent
rwmli?m or additional appropriations were made to the approved budget in accordance wiih
EF.'Eﬂlﬂll: approvals from the appropriate authoritics. Additional appropriations are added to the
oniginal budget by the Party upon receiving the respective approvals in order to conclude the

firal budget,

15
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Budget information {continued)

The Parly's budget &5 prepared on g different
disclosed in the financin] statements,
ucing 8 classification bosed on the
whereas the budget is prepared
recast from the acerual basis 1o
hasis as the approved budget,
comparable basis to the approv
budget and actual amounts,

basis 10 the actual income and expenditure
The financial statements are prepared on accrual basis
nature of expenses in the staiement of fnancial performance,
on o cash basis. The amounts in the financial statements were
the cash basis and reclassified by presentation to ba on the same
A comparison of budget and aciua amounts, prepared on a
ed budget, is then presented in the statement of comparizon of
In addition to the Basis difference, adjusiments o amounts in the
50 made for differences in the formats and classification schemes
ndapted for the presentation of the financial statements and the approved budget, A statement
to reconcile the actual amounts or 3 comparable hasis inchuded in the statement of comparison

of budget and actual amounts and the actusl cash and cash equivalents from the statement of
cash flows,

€} Investment property

Investment properties are measured initially at cost, including transnetion costs. The carrying
ameunt includes the replacement cost of components of an existing investment property at the
time that cost is incumed if the recognition criteria are met and excludes the costs of day-to-
day muintenance of an investment property. Investment property acquired through 2 non-
exchange transaction is measured at its fulr value ot the date of scquisition. Subsequent to initial
recognition, investment properties are measured using the cost model and are depreciated over
an xx-vear period or investment properly is messured at fair value with gains and losses
recognized through surplus or deficit. Investment properties are derecognized either when they
have been disposed of or when the invesiment property is permanently withdrawn from use and
no future economic benefit or service polential is expected from its disposal. The difference
between the net disposal proceeds and the carrying amount of the asset is recognized in the
surplus or deficit in the period of de-recognition. Transfers are made to or from invesiment
property only when there is a change in use.
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d} Property, plant and eguipment
All property, plant and equipment are stated ot cost fess m::umulﬂed dffl.lﬂmhnn and |
impairment losses, Cost includes cxpenditure that is dir:rnﬂ!.ﬂ atiributable 0 the acquisition of
the items. When significont parts of property, plant and equipment are required to be [-'gp]w
al intervals, the Party recognizes such parts &5 individual assets with specific useful lives ang
depreciates them accordingly. Likewise, when a major inspection is performed, its cost is
recognized in the carrying amount of the plant and equipment as a replacement if the
recognition criteria are satisfied. Al other repair and maointenance costs are recognized in
surplus or deficit as incurred, Where an assel is acquired in 2 non-cxchange transaction for nil
aor nominal consideration, the asset is initially measured at its fair value.

€] Leases

Finance leases are leases that tramsfer substantially all of the risks and benefits incidental to
ownership of the leased Jlem 1o the Party. Assels held under & finance lease are capitalized at
the commencement of the lease at the fair velue of the leased property or, if lower, at the present
value of the future minimum lease payments. The Party also recognizes the associated lease
liability at the inception of the lease. The liahility recognized is measured as the present value
of the future minimum lease payments ot initial recognition. Subsequent to initial recognition,
lease payments are apportioned between finance charges and reduction of the lease liability so
25 to achieve & constant rate of interest on the remaining balance of the lishility. Finance charges
are recognized as finance costs in surplus or deficit. An asset held under g finance lease is
depreciated over the useful life of the asset, However, if there is no reasonable certaingy that
the Pariy will obiain ownership of he sl by the end of the fease term, i asse s depreciaied

aver the shorter of the estimated useful life of the asset and the lense term.

Operating leases are leases that do not transfer substantially all the risks and benefits incidental

o ownership of the leased item to the Party. Cperating lease payments are recognized as an

operaling expense In surplus or deficit on a straight-line basis over the lease term.
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; i % are noi capitalized and expenditure is reflected in
surplus or deflcit in the period in which the expenditure is incusred, The useful lif of the

ill'-lﬂ-l'lE‘ft::i: assels is assessed ns ejthey finite or indefinite, Intangible assets with an indefinite
useful life are assessed for impairment at each reporting date,

g Research and development cosis

The Party expenses research costs as incurred, Development costs on an individual project
are recognized as intangible assets when the Party can demonsirate:
i} The technical feasibility of completing the asset so that the asset will be
available for use or sale.
i) Tts intention to complete and its shility to use or sell the nsset,

i} How the asset will generate fiure econemic benefits or service potential
iv)  The availability of resources to complete the asset.
v} The ability to measure reliably the expenditure during development,

Following initial recognition of an asset, the asset is carvied ot cost less any accumulated
amortization and accumulated impairment losses. Amortization of the asset begins when
development is complete, and the asset is available for use. It is amortized over the period of
expected future benefit. During the period of development, the asset is tested for impairment
annually with any impainnent losses recognized immediately in serplus or deficit.
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h) Financial instroments

IPSAS 41 addresses the classification, measurement and de-recognition nf‘ﬁ‘nan::.ul assets ang
financial lisbilities, introduces new rules for hedge accounting and a new Impairment modey
for financial assets. The Party does not have any hedge relationships and therefore the new
hedge accounting rules have no impact on the Company's financial statements, (amend as
appropriate). A financial Instrument is any contract that gives rise to a financial assct of ong
Party and a financial liability or equity instrument of another Party. At initial recognition, the
Party measures 4 financial asset or financial liability at its fair valve plus or minus, in the case
of & financial asset or financial lability not at fair value through surplus or deficit, fransaction
costs that are directly attributable to the acquisition or issue of the financial asset or financial
liability,

a) Finaneial Assety
Classifieation of financial assets

The Party classifies {1s financial asscts as subsequently measured at amortised cost, fair value
through net assets/ equity or fair value through surplus and deficit on the basis of both the
Party's management model for financial assets and the contractual cash flow characteristics of
the ﬁmrl[_:'i&] asset. A financial asset ks measured at amortieed cost when the financial asset is
held within & management model whose objective is to hold financial assets In order to collect
contractual cash flows and the contractual terms of the financial asset give rise on specified
dates to cash flows that are solely payments of principal and interest on the principal
outstanding. A financial asset is measured at fair value through net assets! equity if it is held
within the management model whose chjective is achicved by both collecting contractual
cashfiows and selling fnancial assels and the contraciual berms of Lhe financial assel give rise
on =pecified dates fo cash flows that are solely payments of principal and Interest on the

principal amount cutstanding. A financial ssset shall be measured at fair value through surphus

or deficit unless it is measured at amortized cost o fair value through net assets/ equity unless

mﬁ made irrevocable election at initial recognition for Particalar investments in equity

19
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Subsequent measurement

Based on the busi
business model and the cash Aow characteristics, the Party classifies its financial

nssets imto amortized cost or fair value categories for financial instruments. Movemente In Fair

value are presented in either . . :
eriteria being met, eifher surplus er deficit or through net assets/ equity subjeet 1o certain

Amaortized cosi

Financial essets that are held for collection of contractual cash flows where those cush flows
represent solely payments of principal and interest, snd thot sre not designated at fair value
!l'u'm:gh surplus or deficit, are measured at amortized cost. A gain or loss on an instrument that
is suh#qwﬂly measured at amortized cost and is not part of a hedging relationship is
recognized in profit or loss when the asset is de-recognized or impaired. Interest income from
these financial assets is included in finance income using the effective interest rate method.

Fair valie through nei assets/ equity

Fimancial assets thet are held for collection of contractual cssh flows and for selling the
financial assets, where the assets” cash flows represent solely payments of principal and
interest, are measured at fair value through met assets/ equity. Movements in the carying
amount are taken through net assets, except for the recognition of impairment gains or losses,
interest revenue and foreign exchange gains and losses which are recognized in surplus/deficit.
Interest income from these financial assets is included in finance income using the effective
interest rate method.,

Trade and other receivables

Trade and other receivables are recognized at fair valves less allowances for any uncollectible
amounts. Trade and other receivables are assessed for impairment on a continuing basis. An
ectimate is made of doubiful receivables based on a review of all cutstanding amounts at the

year end.

____——
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Fair value throngh surplus or deficit
Financial assets that do not meet the criteria for amortized cost or fair value through net gsgeig
equity are measured at fair value through surplus or deficit. A business model where the Party
manages financial assets with the ohjective of realizing cash flows through solely the sale of

the assets would result in a fair value through surplus or defieit model.

Impairment

The Party assesses, on a forward-looking basis, the expected credit loss ("ECL’) associnted
with its financial assets carried at amertized cost and fair value through net assets/equity. The
Party recognizes a loss allowance for such losses at each reporting date,

b} Financial labilities

Classification

The F‘Bﬂ}"l cl:_&saifm its liabilities as subsequently measured at amortized cost except for
financial lisbilities measured through profit or loss.

i) Inventories

Efmlzwm measured at cost upon initial recognition. To the extent that nveniory was received
i ﬁ,}mm!w uﬂhmuﬁ WMB !’lf{n- no mﬂrurl for @ nominal cost), the cost of the mventory
oo s o sequisition. Afler initial recognition, inventory is measured at the
dim.ﬂ:ulndwd-;ph“:td rﬂhz?hle value. However, 1o the extent that a class of inventory is
e yed &l no charge or for 8 nominal charge, that class of inventory is measured
the lower o ms.t and current replacement cost, Net realizable value is the estimated sell;
prlFe in the ardinary course of operations, less the estimated coste of completi i
ﬁhmal.l:d COSIS necessary fo make the sale, exchange, or distribution ﬂlﬂlﬂ" m:l i
wmaj}expcnmumdcpiwed fnrmﬂimtimnrmmliminﬂil Sesiden
e d e e ordinary course
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JiProvisions

Provisions are ““E“f"-?d when the Party has a present obligation {legal or constructive) as a
result l::fE past event, it is probable that an outflow of resources embodying economic benefits
or service potential will be required to settle the obligation and a reliable estimate can be made
q-i: the amount of the obligation. Where the Party expects some or all of a provision to be
reimbursed, for example, under an insurance contract, the reimbursement i recognized as a
up.a.tl'a?: aiasct only when the reimbursement is virtually cerlain. The expense relating to any
provision 15 presented in the statement of financial performance net of any reimbursement.

k) Contingent liabilifies

The Party does not recognize a contingent liability but discloses details of any contingencies in
the notes to the financial stalements, wniess the possibility of an outflow of resources
embodying economic benefits or service potential is remote.

) Contingent assets

The Party does not recognize a contingent asset but discloses details of a possible asset whose
existence is contingent on the cccurrence of non-occurrence of one or mare uncertain fulure
wEMEnut“tullyvﬁthhducmunlnﬁheryhﬂmnmﬁlum:ﬁmﬂﬂa] statements.
Contingent assets are assessed continually to ensure that developmenis are appropriately
reflected in the financial statements. If it has become virually certain that an inflow of
cconamic benelits or service potential will arise and the asset’s value can be measured reliably,
the asset and the related revenue are recognized in the financial statements of the period in

which the change occurs.
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m) Mature and purpose of reserves
The Kenya Nation Congress (KNC) creates and maintains reserves in line with g,
Political Parties Act and its internal financial mansgement policies, These reservey g
established to promole financial stability, safcguard resources for future party programs,
and ensure continuity of operations. Reserves may include administrative reserves, civip
education and advocacy reserves, and contingency reserves to cater for unforcspcen
obligations.
m) Changes in accounting policies and estimates
The Party recagnizes the effects of changes in accounting policy retrospectively. The effects
of changes in accounting policy are applied prospectively if retrospective application is
unipractical.
o) Emplovee bencfits
Retirement benefit plans
The Party provides retirement bencfits for its employees and directors, Defined contribution
Plans ure post-employment benefil plans under which the Farly puys [xed coniribulivns inlo 4
OPpLMG Pamr {a fund) and will have no legal or constructive obligation to pay further
eantributions lt‘ﬂu: fund does not hold sufficient assets to pay all employee benefits relating to
employec service in the current and prior periods, The contributions to fund obligations for the
payment of retirement benefits are charged against income in the year in which they become
Pﬂfalfrh:. ‘D:ﬁna-d benefit plans arc post-cmployment benefit plans other than defined-
mrtm bution plans. The defined benefi funds are actuarially valued tri-annually on the
projected unli'l credit method basis. Deficits identified are recovered through lump sum
payments or m'ﬁaed future contributions on proportional basis to all participating emplovers,
The contributions and lump sum payments reduce the post-employment benefit obligation,
P} Foreign ecurrency transactions

Transactions in foreign currencles are initiall accounted for ar i

the date of the transaction. Trade crediiors :r debtors mmﬂr&];zgﬁ:;f:fr:nm?ei
reported 2t the statement of financial position reporting date by applying the exchange mile o
that daf:. Exchange differences arising from the seitlemeni of ereditors, or from the reporti
of creditors at rates different from those at which they were inftially recorded during the ‘.::ig
lremmgtﬁm:duinmmemmpﬂmnhlhepﬂhdhwﬁdﬂhqmﬁm o
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Notes to the Financial Statements (Continued)
gummary of Significant Accounting Policies (Continued)

g) Borrowing cosls

Borrowing costs are capitalized apainst qualifying assets
ket fring as part of property, plant and
Such bomowing costs are capitalized over the period during which the asset is acquired ar
mn:im:lctﬁi and berrowings have been incurred. Capitalization ceases when construction of the
assel 15 complete, Further borrowing costs ure charged to the swstement of financial
performance.

r} Related parties

The Party regards a related party as a person or the Party with the ability 1o exert control
individually or jointly, or to exercise significant influence over the Parfy, of vice versa.
Members of key management are regarded a5 rolated parties and comprise NEC Members and
other officials as per the Parly"s constitution and the Political Partics Act.

5) Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and cash al bank, short-tenm deposits on call
and highly liquid investments with an original maturity of three months or less, which are
readily convertible to known amounts of cash and are subject to insignificant risk of changes
in value. Benk account balances include amounts held at the Central Bank of Kenya and at

various commercial banks at the end of the financial year.

()Comparative figures
Where necessary, comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

u) Subsequent events

There have been no events subsequent io the financ
financial statements for the year ended June a0, 2026

ial year end with a significant impact on the
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Summary of Significant Accounting Policies (Continued)
5.  Significant Judgments and Sources of Estimation Uncertainty

i e ¥ financial statements in confomily with IPSAS Fequires
E&P:‘;‘t;m n:kfe?ud;nm‘ul, estimates and nssunzptinns that nﬂ’e:it the n:pm-:d T
of revenues, expenses, assets and liabilities, and the disclosure of mr!tmgem ]|¢1Hr[|;.¢5r at the
end of the reporting period. However, uncertainty about these assumptions and estimates could
result in outcomes that require a4 material adjustment o the carrying amount of the asset or
ligbility affected in future periods, State all judsements, cstimates and assumptions made:

Estimates and assumplions.

The key assumptions concerning the future and other key sources of estimation uncertainty at
the reporting date, that have g significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year, are described belaw, The Party
based its assumptions and estimates on parameters availabie when the consolidated financial
sialements were prepared, However, existing circomstances and assumptions about finture
developments may change due to market changes or circumstances arising bayond the control
of the Party. Such changes are reflected in the assumptions when they occur. IPSAS 1,140

Useful lives and residual valye

The useful lives and residual values of assets are assessed using the following indicators to
inform potential future use and velue from disposal:

* The condition of the asset based on the assessiment of experts emplayed by the Party,

* The nature of the asset, itg susceptibility and adaptability to ehanges in technology and
processes,
* The nature of the processes in which the asset is deployed.

*  Availability of funding to replace the auset,
* Changes in the market in relation to the asset
Provisions

Provisions were raised and management determined an estimate based on the information
available. Provisions are measured at the management's best estimate of the expenditure

CamScanner


https://v3.camscanner.com/user/download

r’

Keny® National Congress (KNC)
,f _;h}_l_’_'-"' Report and Financial Statements for the vear ended June 30, 2026,

Provisions were raised, end management determined an estimate based on the information
available. Additional disclosure of these estimates of provisions is Included in Note 40.
Provisions are measured at management's best estimate of the expenditure required to settle the
obligation at the reporting date and are discounted 1 present value where the effect is material.
For the Kenya National Congress (KNC), applicable provisions include:

Provision for Bad Debts: Raised where there is chjective evidence that receivables

(such as membership subscriptions, contributions, or partner advances) may not be fully

collectible. Management estimates these provisions based on historical recovery

patterns, ageing analysis of receivables, and specific assessments of doubtful accouns,

Provisien for Obsoleie Stocks: Where civic education materials, publications, of party

merchandise are decmed obsalete or unusable, management makes provisions based on

iodic reviews of stock movement, expiry, or redundancy. .

. Eﬁfr Provisions: Management may also provide for potential legal claims, sla_l‘E
i igati i autflow of resources will

gratuity, or contractual obligations where it is probable that an

be required.
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Notes to the Financial Stalements (Continued)
s.. Transfers from Political Parties Fund (PPF)

!"l.'rllﬂmll"urtliﬂ Fun:lﬂ‘PF‘_,l

Total

Financial Year)

7. Membership Fees

(Staruory funds received from the Govermment fo rint E‘lﬂﬂ'ﬂﬂfb’mﬂ i l'-'l'EPﬂ-I"tFﬁ.Jr the

———

R S e - 1 K

Hlﬂlliﬂipﬂﬂhﬁ.ﬁ- -

Tuotal

325,005

(Menies received from Members of County Assembly of Kisii as monthly deductions)

5. Administrative Expenses

Jrow this note, 7025,

Environment & mmmchmgfmgm 10.000 g ==
Dffice Rent 00,004 306,000
Sttionarics & printing 94,150 42,596
Consumabies 5,850 . .
Travel and accomnmodations 150,000 100,000
Drepreciaiion 0R,252 140,058
Bank Charges 5370 5
Tatal Adminisirative Expenses RRO,661 e M
Notie:
It prior year, the depreciation figure of Kb 140,038 and Bank charges amount of Kxh 4,209.57 were omitted .
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Notes to the Financial Statements (Continued)

9.  Special Interest Groups

Conference Facility ﬁ::;:m 5:.;0
Slatiomery 45,000 ”
Youth League Transport Re-imbursement 200,000 :
Women Leagve Transport Re-imbursement 200,000 >
"W League Transport Re-imbursement 43000 #
Caps/ T-shins 400,000 :
Total 1,500,000 508,000

10. Advocacy and Electornl Expenses

Description FY 2025-2026 FY 2024-2025
Media and Publicity 100,000 200,000
Advertisement 175 000 361,500
Barazas 100,000 | 50000
Printing Cost 22961 =
Total 492,961 B30
11. Finance Costs

Deserfption I
e e ot 1= o Kb T km
Bank Charges 5,370 420898 |
Total Finance Costs 5370 ! 4.294.93

H a

r.::.;?mm Costs amonnting 1o KshS, 370 af this curvent year fer beert inchuded in Note 8 {daminitirafive

Expenses) just as the femplate requires. The Clomparative year had if az a stand afone Nale.
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12. Cash and Cash Equivalents

: ; TFY 20252026 | F¥ 20243
Deseription e D
Currenl Accounis 33,011

Total Cash and Cash Equivalents 33,011

12. (a) Detailed Analysis of the Cash and Cash Equivalents

FY Mr1s-326 FY Hild-
Finaneinl Institntion Account namher A 1 e
Kshs Kshs
a} Current Accanni
Equity Bank (Qffice) 0150271 2xxxxd %3 14, 708.07
Fquity Bank (FF) 01302840xxxx0 32108 641,50
Sub- Teotal 33,011 15,349.57
Grand Total N ; 33,011 15,349.57
13, Receivables and Advances
DRI FY 2025 207, FY 2024-2025
: Kshs Kshs
Membership Fees 132,325 683,825
Total Receivables and Advances 132,325 683,525
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14. Property, Plant and Equipment
Cost _ ___-_..._.ﬂ”..unm and | Computers | Office Equiment .!.:qH_F.E Total
m 12.50% 30% 12.50%
E-ﬂﬂrmﬂ- Rate m Kahs Kshs Kshs Kshs Kehs
As At Wuly 2024 613,885 75.963 138,573 - 828 421
As at 30 June 2025 . 537,149 53,174 121,251 - 1574
|
|
1" July 2025 613,885 75,963 138,573 - BZB.A421
Additions = = = p E
Disposals - - - - -
Transfer'Adjustments - - : . i
Revaluztion adjustments - - " 2 i
As at 30" June 2026 337,149 53,174 121,251 = 711,574
Depreciation And Impairment |
At 1July 2025 (76,736) (22,789) (17,322) (116,847)
Depreciation (67,144) (15.952) (15.156) (9%,252)
Impairment & - = = a
Transfers! Adjustments - - S - S
As AL 30% 2025 470,005 37212 106,095 - 613322
X July 2006 537,149 53,174 121,251 - 711,574
o (67.144) (15,952) (13,156) {9%,2-2)
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R T T30 :E.ﬁ = R eEas s i R

il e ~ Kshs Kshs Kshs :Kshs Kshs
Impairment - - . = i
Transfer/Adjusiment & - - -
As at 30" June 2026 470,005 37222 106,045 - 613322
Net Book Values
As at 30" June 2025 537,149 53,174 121,251 - 711,574
As at 30% June 2026 470,005 37,212 106,095 - 613,322
15. Trade and other Payables

R | © o FY 20252026 < FY 20242025

—ﬁlqﬁ...ﬁ : : _Kshs 0 Kahs
Trade Payables - 351,500
Total Trade and other Payables - © 551,500
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oo Statements for the year ended June 30, 2026,

motes to the Financial Statements {Cnnﬂmud}

Land and buildings/ i X

Lid from the gﬁnufq;.?n?m valued l}ﬁ' professional valuers from Vineyard Valuers

and Guidelines (i e:: ||.'| e with the National Assets and Linbilities Management Policy
ssued 300 Jupe 20207, The Assels were revalued by Tysons Ltd, on this 4%

July 2025 These amounts
o i were adopted by the Board on10th July 2025 with concurrence from

13 (a) Property, Plant and Equipment at Cos

Ifthe freehold land, buildin
L5 and other asserg P .
would be as followss were slated on a historical cost hasis the amaunts

Description $nat ETET: NBY
Kshs Kahs Kshs
| Computer and Related Equipment 610,160 (572,938) 37222
Office Equipment 411,795 (305,700) FiKs, 095
Furniture and Fittings 2.480,113 (2,010,108) 470,005
Totnl 3,502,068 | (2.888,746) 613,311
14. Cash Generated fram Operations
; FY 2025-20246 FY 2024-2025%
Pescription A s
Surplus for the year (BIL50T) (130,075.43)
Adjusted for:
Depreciation 98,252 141,057.96
Working capital adjustments
Net cash fow from operating activities 17,661 9.981.53

(The rotal of this statement showld tia fo the cash flow seciion on net cash flows fromy' wed in
operalions)
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Noies o the Financial Statements (Continued)

15. Related Party Disclosures

Nature of related party.
relationships

Entities and other parties related ta the Party include those parties who have ability o exercige
control or exercise significant influence over its operating and financial decisions, Related
parties inclide management personnel, their associates and close family members,

Related parties includes
i Office of the Registrar of Political Partics
i) NEC Members
lii)  Secretary General
¥} The Treasuper

v) Executive Directors

Descrinti FY 2035303 FY 2024-2025
: Kshs Kshs
) Grants ftransfers from the Eovernment -
Grants from Political Parties Fund 2532 961 1,541,673
Other grants 0 , n'
Total : .
0 2,532,961 154L673 |
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20. Appendices
Appendix I: Implementation Status of Auditor-General’s Recommendations

CamScanner

The following is the summary of issucs raised by the external avditor and management comments that were provided to the suditor.

¥ L_ . E.ul_r. Hﬂﬂign from Management comments | Status:. __ | Timeframe: _r.. .ﬂ
the external audit | Auditor | . i (Resalved/ = | ?#ﬁu__ﬁ!. it
Report Al i e IR Not | cxpeet the issne %E, 9
L B e il =i : e k- T Bt s Euwu - E .._L.u..r.l._.m_u _.
1 Unexplained Variance in The Financial statements hos resiated the ved mil

Administrative Expenses fior years” and corrected the variance.
" naccuracies in the Siatement of The Inaccuracies has been corrected in this Ived Mil

r Flows financial year's Statement of Cash Flows

Guidance Notes:

(i}  Use the same reference numbers as contained in the external audit report.

(i) Obtain the “Issue/Dbservation” and “management comments™, required above, from final external audit report that Management signs;
(iii) Before approving the report, discuss the timeframe with the appointed Focal Point persons within your Party responsible for the

implementation of each issue.
(iv) Indicate the status of “Resolved™ or “Mat Resolved” by the dete of submitting this report to the National Treasury.
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 Appendix IT: Transfers from Political Parties Fund

m:E.Euqu.E.Em_.E.E 3k b el . Amount - Date Received | Financial Year the
: . et it £ R L T funds relates to

i Political Parties Fund

636,099.50 19 September 2025 FY 202526
2 Political Parties Fund

632 287.35 12 Novernber 2025 FY 202526
3 Political Parties Fund

632.287.30 23 January 2026 FY 202526
4 Political Parties Fund

632,287.30 22 May 2026 | FY 202526

Total

| 2,532,961.45
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